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OofoQso  longuQgo  Brandi* 


aoerpt  froa  steoasraphlo  Wa.,«a  the  Houao  of  BepreMMotleee. 

(Vol,  No.  5  pn  75,  77  4  jQ^ 

i8th  seaeion  of  the  laperiol  japoheee  Diet.  puhUohed  In  the  Extra  henber 
Of  tho  Official  Qaaette,  April  29,  1930. 

April  2d.  1930  Monday)  Session  opened  at  1,14  p.  □, 

— _ 

(Mr.  iNOWfB.  JUnnosute,  Minister  of  State,' ascended  the  platfom) 

Minister  of  state  (wp.  incwe  JUnnosuko)i 

1  .hell  now  explain  on.  hy  one  the  eue.tlon.  put  h,  ur.'uOTO.  snnjl. 

To  the  flwt  uueetlon  on  to  wlir  the  gold  eahargo  una  lifted  in  aueh  a 
.  reply 

huny,  1  aohe  the  following,  M>  did  not  pnrtiouiarlj,  hurry  the  lentter. 
a.  n  anttnr  of  feet  «  only  put  it  into  effect  after  the  preparation, 
oer.  fully  and.  and  the  opportunity  ,u.  fully  ripe.  Beforn  1  gim  «y 
anaror  to  thi.  queotion.  i  ui,h  to  m^ind  you  of  tho  eooncolo  altuntlon 
in  japan  when  w.  organieed  thi.  cablet  in  .July  of  lent  year.  i.  you 
undoubtedly  knou,  alno.  19B0,  the  flnaneinl  condition,  in  Japan  hay.  boon 
ertting  atnadily  .ore.,  though  there  hn.  b«,n  .ay,  fluctuation  in  the 
.our«.  I  .hall  non  explain  ho.  bad  it  hn.  becoee.  ur.  KOTO  will  probably 
adult  the  fact  that  Jamn*.  financial  poaltlon  in  relation  to  foreign 
oountrle.  hn.  beeoue  gradually  ,or...  b,o  apecie  n,quln,d  and  held  nbred  . 
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cAor  the  iiox  lias  been  all  paid  out  and  Japan  is  non  burdened  vl  th  a  debt 
of  750.000.000  yen.  Let  ui6  explain  the  situation  in  July  I929,  it  was 
such  that  the  oxo.tango  rate  had  declined  appr oxioiatoly  11%.  The  heavy 
dooliuo  had  started  since  Jaauazy,  1929*  Under  circiaistanocs  such  as 
these (  v/ith  the  specie  whloh  the  ^jvernijont  hold  evjrsoasi  having  boon 
drastically  reduood,  how  is  it  possible  for  Japan  to  Liaintain  hor  oconc^y 
and  hor  exchange  rate  by  lotting  the  uatter  take  its  own  oourso. 

Japan  has  needed  uore  than  100,000,000  yon  annually  for  the  funds  to  ro- 
plonlsh  her  excess  of  i.^ports.  v/ithout  gold  \{o  are  not  able  to  import 
oajaodities  frxi  abreed.  How  can  Japan  oorzy  on  in  the  future  with  hor 
gold  Loving  been  reduced  to  a  miniuuu  and  her  exoiiongo  rate  doo lining 
11%  around  July,  last  yoor*  The  lifting  of  the  gold  euborgo  bad  boon  our 
problou  sinoo  1920,  and  the  situation  wos  such  tlten  tliat  we  could  no  longer 
loovo  the  matter  to  take  its  own  oourso.  Tlio  argvuent  to  the  effect  that 
tho  lifting  of  tlio  gold  embargo  caused  the  present  world  condition  is  un> 
roasonablo  because  it  loaves  out  of  consideration  the  difficulties  i  have 
stated  above  and  bases  itself  on  the  assumption  that  everything  is  normal. 
iiS  a  fundamontal  plan  of  relieving  this  financial  crisis,  imports  must  first 
be  roducod.  But  how  can  \7e  reduce  imports?  The  most  ossontial  factor  in 
tho  roducing  iapoz^s  is  for  us  to  take  a  policy  of  financial  rotrench;jont. 
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